
• Reform the ECB's "two pillar strategy" away from targeting the
money supply and towards a modified and more pragmatic target-
ing of inflation, which would also support the widening of the Eu-
ro-zone;

• Give equal priority to the ECB's targets of growth and price sta-
bility;

• Institute better co-ordination between monetary, fiscal and wage
policy. An important first step would be to develop an open and
ongoing dialogue on the assessment of the state of the economy
and the possibilities for economic policy.

Wage Policy

Wage policy should be pursued via the autonomous collective bar-
gaining framework between employers and employees. Incomes should
be seen as drivers of both cost and demand. On the one hand, as a cost
factor, they are an integral part of price competitiveness; at the same
time, wages and salaries are a major determinant of private households'
demand. When, over the medium term, nominal incomes rise in line
with the growth of productivity plus the rate of inflation (or the Cen-
tral Bank's inflation target), then, ceteris paribus, unit costs of labour re-
main constant.

Co-ordination of Economic Policy

The advantages of a common market and currency union can be re-
alised only by stronger co-ordination, which is currently hindered by
the opaque competition between the European states. The multiplier
effect of the EU as a whole creates a greater potential than the mere sum
of the smaller, open national economies of its member states. The Ad-
visory Council for Economic and Social Affairs sees the following op-
portunities in particular for improving the co-ordination of various el-
ements of economic policy within the European Union which need to
be fully utilized:

• better co-ordination of national budgets within the framework of
a rcformed pact for stability and growth;

• wider awareness of the importance of national and regional wage
settlements for cost competitiveness and private consumer de-
mand;

• improved balancing of monetary and budgetary policies, both of
which should focus on economic growth;

• better co-ordination of wage and monetary policies, in order to en-
sure pricc stability;
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