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It seems to me that the whole complex of theories and models in the
textbooks is in need of a thorough spring cleaning. We should throw out
all selfcontradictory propositions, unmeasurable quantities and indefin-
able concepts and reconstruct a logical basis for analysis with what, if
anything, remains.

The first notion to be discarded, in such a process, must be "equilib-
rium in the long run". It is possible to conceive of a particular market
being in equilibrium in the short run in the sense that the prices of
commodities and the flows of receipts being experienced today are
setting up expectations that they will be the same next week, provided
that no relevant "change in the news" occurs meanwhile, so that the
same Situation will be experienced again next week. This conception
needs to be handled with care; when accumulation or depletion of
stocks is going on, the mere fact that next week follows this week causes
the Situation in the market to have changed, but there may be periods in
history when it is not unreasonable to form fairly clear expectations
about the very short run. It is stränge that the concept of "rational
expectations" over the long run has come into fashion among econo-
mists just at a moment (1980) when prospects for the capitalist world are
more uncertain and more threatening than they have been ever since
capitalism into existence.

The given position in an economy is a purely logical structure - an
elaborate thought experiment. There is no causation and no change. At
each moment, in any one system, the stock of inputs required for its
technology and its growth rate has already come into existence, which
implies that in the past when stocks were being replaced, there must
have been correct foresight of what "today" would be like, so that the
profit-maximising variety of technology has been installed - in short the
distinction between the future and the past, as viewed from "today", has
been abolished.

For this reason, the characteristics of a technological system can be
described only in terms of imaginary comparisons - what would be
different if... There is no room here for short-period "Keynesian"
movements in the level of utilisation of stocks of inputs or employment
of labour. The language of change may be used, for it is difficult to
decribe a map without using the language of moving about on it, but
essentially the argument is conducted strictly in terms of comparisons
of logically possible positions.

"Keynesian" analysis, by contrast, is developed by making predic-
tions about the consequences of change - what would follow if... For
this reason, Keynesian analysis has proved more fruitful than long-
period theory. It proceeds by making predictions of what consequences
can be expected to follow from events now taking place. When the
expected consequences do not follow, the analysis is proved to be
mistaken and can be corrected.

Keynesian analysis starts ever afresh from the short-period Situation
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