
that past history has brought into existence "today" and attempts to
understand what consequences will follow from recent changes in it.
The Keynesians may not get them right but they can learn their own and
each other's mistakes so that it is at least possible gradually to gain more
insight as time goes by, while long-run theory must remain in a
perpetual fog.

3

The most troublesome point to clear up has been the concept of
"capital" as a "factor of production" because of the problem of "normal
prices". When are normal prices going to obtain? Marshall was very
much troubled about this. In a rare burst of candour, in Appendix H in
the Principles, he admitted that it had him beat but in the main text he
tried to bluff his way through the problem as usual. At a low level of
abstraction, he described profit as the "reward" "of business ability in
command of capital". Here, if we take "capital" to mean finance that can
be used to acquire productive equipment and pay out wages, this is
merely a description of how an idustrial economy works. At a more
philosophical level, interest (identified with the rate of profit) is
described as the reward of waiting, but waiting only means owning
property and refraining from selling out and consuming it. The
"reward" of owning property is the advantage of having it, in which its
power to earn interest is only one element. All this remained in an
impenetrable fog during the reign of Alfred Marshall and, for the most
part, it still does so today.

Keynes was somewhat troubled by the lack of a coherent theory of the
rate of profit on capital1 but he could get on well enough without it, for
his main concern was with forward-looking expectations of the rate of
return on investment and the flows of current profits being received at a
moment of time.

On this basis some progress has been made in interpreting current
events and the effects of national policies under the slogan: History
versus equilibria.

4

Piero Sraffa had a Programme of spring cleaning of his own. He teils
us in the preface to Production ofCommodities by Means ofcommodities
that he tried to discuss it with Keynes in 1928 but it was not published
until 1960. Meanwhile he kept his ideas very much to himself though
some leaked out in his Introduction to Ricardo's Principles.

His main attack was upon "marginal products" and supply curves
based on proportions of "factors of production".

No changes in Output and (at any rate in Parts I and II) no changes in
the proportions in which different means of production are used by an
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