
industry are considered, so that no question arises as to the Variation or
constancy of returns. The investigation is concerned exclusively with
such properties of an economic system as do not depend on changes in
the scale of production or in the proportions of "factors".

This Standpoint, which is that of the old classical economists from
Adam Smith to Ricardo, has been submerged and forgotten since the
advent of the "marginal" method. The reason is obvious. The marginal
approach requires attention to be focused on change, for without
change either in the scale of an industry or in the "proportions of the
factors of production" there can be neither marginal product nor
marginal cost. In a system in which, day after day, production continued
unchanged in those repects, the marginal product of a factor (or
alternatively the marginal cost of a product) would not merely be hard
to find - it just would not be there to be found.

Sraffa approaches the problem by setting up the input-output table
for an integrated industrial economy in physical terms. Of course, in
reality it would not be possible to describe in füll detail the technology
for a whelk stall, let alone for a complex industrial economy. The
argument is conducted at the level of abstract principles, far above that
of operational analysis.

Now if the necessary real wage per man-year is given in physical
terms (as the classical economists were inclined to assume) then the
prices of all commodities in money-wage units and the overall rate of
profit uniform throughout the system, are determined. Sraffa breaks out
of this strait-jacket by allowing the wage to be a share in net Output.
Then he traces the behaviour of prices and the uniform rate of profit (for
the given technical system) for every value of the share from unity to
zero (or to the minimum which will support life).

This ingenious and elegant analysis forms the core of the argument.
Here is a Solution for the much vexed problem of what is meant by a
"quantity of capital". For a given technique and rate of net Output, the
physical quantity of capital is a list of specific inputs required to
implement the technique. When the share of wages in net Output is
known, Sraffa shows that the prices of commodities and inputs which
will correspond to a rate of profit uniform throughout the system are
determined. This is illustrated by a diagramm in which the x axis
represents the rate of profits, uniform throughout the economy and the
y axis the flow of net Output in physical terms measured in units of the
Standard commodity.

The definition of the Standard commodity takes up a great part of
Sraffa's argument but personally I have never found it worth the candle.
Each technical system has its own Standard commodity so that one
quantity cannot be compared with another. This is not the unit ofvalue
like a unit of length or of weight that Ricardo was looking for. It is
simpler to take the money-wage bill as the numeraire and allow the level
of money prices to represent the share of profits (the ratio of exploita-
tion).

There are some further puzzles in the exposition. To define net Output
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