
it is necessary to suppose that inputs are replaced in kind as they are
used up whereas Sraffa seems to permit them to be replaced, as they
might be in reality, by something physically different. When part of
profit may be consumed by capitalists it would be natural to suppose
that physical Output is influenced by distribution so that is varies with
the rate of profit. These are puzzles and complications in Sraffa's
analysis but they do not give any help or comfort to marginal produc-
tivity.

The main difficulty is that suddenly, without warning (apart from the
hint in the preface quoted above) the question is changed. In part III we
are to consider the choice of technique by "a producer who builds a new
plant" (p. 81).

Choice depends upon profitability and the producer is conceived to
"switch" from one technique to another with changes in the rate of
Profits.

Now, we can imagine a variety of techniques for producing a Single
flow output set up in a "book of blueprints" but we cannot imagine
switching from one to another at an instant of time. A switch would
require availability of the appropriate stocks of inputs already in
existence. Moreover, differences in techniques are introduced succes-
sively through time as research and developments go on responding to
historical changes not merely to shifts in the rate of profit.

To put the point in methodological terms, it is not correct to draw two
or more wage-profit curves in the same axes, for the y axis represents
the flow of net output in only one particular technique.

It seems that its own author has been puzzled by the exposition of this
enigmatic book, but that does not mean that we cannot make use of it in
reconstructing analysis after the spring cleaning has been completed.

5

To reconcile the two parts of Sraffa's analysis we may treat it as
follows. The "system" of production in use in an economy at a moment
of time, and the stocks of inputs required to implement it, are set out in
terms of a physical input-output table. It does not represent a stationary
State or an equilibrium position. It is simply the position that has been
reached, "today", as a result of accumulation of stocks and of technical
knowledge over past history.

At a moment of time there can be no change but if accumulation or
decumulation is going on, say from week to week or from year to year,
there must be technical change to accommodate changes in the rela-
tions of inputs to employment of labour and even when the total stock is
in some sense constant choices are required about the form in which
replacements are being made of items used up. Thus, as history marches
on, there is slow gradual change. There may also be bouts of important
changes from time to time, following major discoveries, and "Keyne-
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