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The overall economic Performance of Eastern Europe in the
1971-1975 period, when most of the countries in question enjoyed
relatively high rates of growth coupled with rather substantial improve-
ment in the Standard of living, revealed also a number of significant
weaknesses menacing the future. Indeed, already the second half of the
1970s contrasted sharply with the first one. The rate of growth of
national income for the area as a whole was lower than at any time since
the establishment of the communist system: the aggregate for the six
"people's democracies" (Bulgaria, Czechoslovakia, German Democratic
Republic, Hungary, Poland and Romania) was below 4% annually as
against almost 7% in the plans; even leaving aside Poland which
virtually collapsed towards the end of the decade, the combined rate for
the remaining five countries was only about 4,5% annually. The record
varied for individual countries; however in all cases without a Single
exception there was a marked slowdown not only in comparison with
the preceding five-year period, but also with the plans which were
supposed already to account for some negative factors (as, for instance,
the impact of the rise in world energy prices). Unlike the slowdown
during the so called "New Course" after the death of Stalin, when it was
linked to a deliberate re-direction of resources towards consumption,
this time the deceleration was accompanied by an even less favourable
movement of real incomes of the population: Poland ended the quin-
quennium with dramatic shortages of basic consumer goods, Bulgaria,
Czechoslovakia and Hungary had real wages practically stagnant
(around 1% annual increase), and only GDR and Romania recorded
figures anywhere near the original plans. Outside the Comecon, Yugos-
lavia fared better in respect of the overall growth (over 5% annually on
average in 1976-1980), but real wages feil strongly in 1980 reducing the
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