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REFLECTIONS ON AUSTRIA'S ECONOMY AND ECONOMIC POLICY IN A 
PERIOD OF CHANGE AND UNCERTAINTY* 

A wide-ranging, authoritative and up-to-date account of Austrian economic 
policy, scholarly and yet accessible to non-specialists, is more than welcome: 
Grundzüge der Wirtschaftspolitik Österreichs (1) gives insight into the workings 
of the economy and polity over recent decades and will be of enormous use to a 
wide range of readers. To be properly informed is vital in these challenging 
times of rapid and extensive political and economic change: change not fully un
derstood engenders a sense of insecurity, which itself has negative consequences 
for politics and so for policy. 

"Wirtschaftspolitik" has a structure that is clear and reader-friendly. Seven 
chapters deal with selected key areas by one or more specialists in their respec
tive fields. They were free to develop their contributions, but were asked to keep 
to a pattern which unifies the book. So, after introducing and giving an over
view of their topic, providing some basic information on facts and concepts, the 
authors sketch out the theoretical models available for the explanation of the 
problems faced and for solutions advanced in their respective areas. Traditional 
theoretical approaches are contrasted with the most up-to-date: policy objec
tives are set out along with the policy instruments to attain them, and with the 
institutional set-up within which and through which, these instruments opera
te. 

This approach seems particularly useful to those nurtured in the Anglo
American tradition - that has a wide base in continental Europe also - in which, 
for a long time now, mainstream thinking has turned away from its glorious ori
gins of "political economy" and moved towards a frequently technical, narrow, 
and supposedly value-free "economics" that all too often abstracts from histori
cal and socio-structural realities and ignores the importance of institutional 
specifics. Its isolation from related disciplines such as history, politics and so
ciology greatly reduces its power to explain what is actually happening (2). But 
the economy is "too important to be left to economists" and in "Wirtschaftspo
litik" , by contrast, the distinctive Austrian institutional set-up is given its due 
as the specific forms of Austrian policy are analysed. There is an occasional 
overlap of topics, which is unavoidable in view of the close inter-action of mat
ters economic, but which actually enriches, facilitates and reinforces understan
ding. Each chapter provides an extensive bibliography of state-of-the-art works 
on the theory and practice of economic policy. Listings of tables and diagrams of 
statistical information are given, and an extensive index makes it easy to locate 
specific topics. 

* Rezensionsartikel zu: Ewald Nowotny, Georg Wirrekler (Hrsg.), Grundzüge der Wirt
schaftspolitik Österreichs, MANZ, Wien 1 994, 296 Seiten, öS 425 ,-. 
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