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conflict with the claims made for it. There is certainly no evidence of a 
British "economic miracle" . Some observers have found it possible to 
discern a relatively satisfactory performance - even a "renaissance" or a 
"miracle" - by considering exclusively the years of the - international -
conjunctural upswing of the 1 980s and ignoring the two unduly long and 
severe recessions preceding and following it, either because of the timing 
of their analyses or because of their pro-Thatcher bias. 

And yet one could and should have expected an economic renaissance 
as resources and opportunities appeared in the 1980s that had not been 
available to earlier generations and that were not available to Britain's 
European neighbours: the coming onstream of ever greater quantities of 
North Sea oil and gas made Britain self-sufficient and even a net expor
ter of oil products at a time when West Europe's economic development 
was severely dampened by the price rises of the second oil price shock. 
Vast financial resources became available to Britain to underwrite eco
nomic expansion by the modernisation and re-equipment of industry -
however the mechanism used - and by an improvement of the human 
and physical infrastructure. To gauge the extent of the windfall for the 
British economy: by 1985 North Sea oil and gas accounted for 5 .5% of 
Gdp, 5 %  of capital investment, 8% of exports and 8 .5% of tax revenues. 
(24) But in pursuit of its ideological objectives, the government frittered 
the funds away. The money went not into productive investment but in
to consumption to create a feel-good factor that paid high political divi
dends for the Conservatives in the second half of the 1 980s, but was 
clearly unsustainable in the longer term. In fact the resources supplied 
by the North Sea helped to obscure the extent of the Thatcher govern
ment's negligence and misguided macro-economic policies (25). Statisti
cally the funds show up as private capital exports that brought no addi
tional output or employment to Britain. All in all there was little to show 
for the North Sea Oil bonanza. 

4. The key sector: manufacturing - output, investment, employment 

For some decades the British manufacturing industry has performed 
badly as to output, productivity and employment, the range and the qua
lity of its products and its contribution to the economy generally and to 
the balance of payments. It must be remernbered that it was in Britain 
that the industrial revolution had begun in the last third of the eigh
teenth century and had then spread to Europe and that for a hundred 
years Britain was the "workshop of the world" , until it was overtaken by 
Germany and the United States. In the early post-World War II decades, 
manufacturing remained the sector propelling the economy. From the 
1960s and 1970s output and employment of the services sector began to 
grow fastest, as in all Western Europe, but what on the continent could 
be described as "tertiarisation" , the development of an increasingly ser
vices-based economy, turned into "de-industrialisation" in thatcherite 
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