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John Hil ls, 25 head of the Centre for Analysis of Social Exclusion at the 
London School of Economics, summarises the key explanatory factors for 
this development: technological changes, [which affected Britain much 
more damagingly than other European countriss because of the large 
proportion of the British workforce with low skil ls and qual ifications], Mrs 
Thatcher's policy of weakening the trade unions and of ending wage 
protection [that had covered two mill ion people in some ofthe lowest-paying 
industries with some of the most vulnerable employees], and periods of 
record Ieveis of unemployment, including a rising number of households 
without any member in paid employment. ln the Thatcher years the number 
of 'work-less' fami l ies increased from 1 .2 to 3.2 mil l ion, the number of 
individuals in them from 1 .7 to 4.4 mil l ion. Lastly, there were the changes in 
the method used for uprating cash benefits. 

Thatcherite dogma holds that growing income d ifferentials are benignly 
associated with a healthy 'enterprise society' ultimately benefiting the whole 
population . ln fact, the supposed beneficial effects of big money at the top 
never materialised . Gordon Brown once firmly dismissed 'trickle-down' 
theory, saying that 'a hunch that what's good for the rich is good for the poor 
is only a hunch and a wrong one for which no respectable evidence exists.'26 

Various independent studies have identified, documented and quantified 
how inequality of income is reflected in inequal ity of general l ife chances. 
For nearly every area of d isaase including mental health, and also for 
accidents and suicides, the statistics show a clear gradient across the 
social spectrum and, as the gap between wealth at the top and poverty at 
the bottom of the ladder has widened, so the d isparities in health and l ife 
chances have become more marked. People in all social groups now live 
longer, but by the 1 980s those at the top could expect to reach an average 
of 75 years, those at the bottom 70 years: variations based on social and 
income differentials are now among the most pronounced in Europe. To 
take an extreme example: rich and poor are not only differentially vulnerable 
to contracting cancer: there are also unequal social class survival rates for 
them once they have the i l lness. A 25-year study covering more than three 
mil l ion patients completes and sharpens the picture. 

A wide range of factors combine to create these conditions of 'social 
exclusion', such as quality of food, of the schools children attend, of housing 
and ofthe areas where people live. ln the last resort negative outcomes can 
be traced to an insufficient Ievel of income from work or social security. 
Mi l l ions need supplementary social finance. Yet l ncome Support, the 
means-tested top-up benefit, is estimated to provide a family of four with no 
more than between 67% and 90% of its existential minimum. 

Recent studies, focused on children, provide evidence of the l ifelong, 
even multi-generational, consequences of deprivation. Over the last thirty 
years, the number of children who l ive in households with below half 
average earnings has grown from 1 .3 mil lion to 4.3 mil lion (out of a total of 
thirteen mil l ion, proportionately more than anywhere else in the European 
Union). Living in poverty affects their beliefs, behaviour and aspirations: in a 
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