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Endnotes

1   Altzinger (2006).
2   Harrison (2002); Diwan (2001); Epstein (2000); Guscina (2006); Stockhammer et al. 

(2009).
3   IMF (2007) presents a country panel at the aggregate level. The study claims that the 

income share of skilled workers rose by choosing the indicator as the share of skilled 
wage bill in economy wide value added, rather than the alternative indicator, which is 
the share of skilled wage bill in the skilled sectors’ value added, which is also menti-
oned in the paper. According to the latter indicator the labor share of skilled workers is 
also falling in Europe and Japan.

4   See the full report at http://www.arbeiterkammer.at/pictures/d66/Globalisierung_und_
Verteilung.pdf for details of data and sectoral classifications.

5  16 countries including the 10 Eastern European new member states as well as five 
non-member South Eastern Europe (Croatia, Albania, Bosnia-Herzegowina, Serbia-
Montenegro, Macedonia), and Turkey are grouped to account for arms length trade.

6   20 countries including the 10 Eastern European new member states as well as five 
non-member South Eastern European countries, and four European countries of the 
Community of Independent States (Russia, Ukraine, White Russia, Moldavia).  

7   We estimate the dynamic equation in first difference form in order to transfer out the 
fixed effects, and use a generalized method of moments technique as in Arrelano and 
Bond (1991) to overcome the bias that will result in the coefficient of the lagged depen-
dent variable due to differencing. We also compute standard errors that are robust to 
the existence of sector specific serial correlation. Additionally, the real wage is treated 
as an endogenous variable in the employment equation, and in the wage equation 
employment, capital stock, and foreign employment are treated as endogenous. 

8   Industry includes 11 manufacturing sectors and mining and quarrying.  
9   The trade data for services include only the services trade associated with merchan-

dise trade, e.g. the software development service that is incorporated in the export 
or import of a CD for a computer program, which is only a small part of total trade 
in services. Unfortunately the total service trade data is available only in the current 
account statistics, but the sectoral classification is not based on NACE; furthermore 
the data is not disaggregated as final vs. intermediate and also not disaggregated with 
respect to countries. To avoid underestimating the trade effects in services, we restrict 
the discussion here to manufacturing only. Furthermore there are important outliers in 
computing equipment, which might be due to a classification problem, therefore it is 
excluded. It constitutes only 0.2% of employment as of 2005.  

10   In this section regarding all data about exports and imports, we refer only to the trade 
of the sectors as a ratio to the output of the tradable sectors. To be consistent with our 
working sample, we are excluding computing equipment in these figures, as menti-
oned in section 2.

11  Marin (2004).
12   Havlik et al. (2005).
13  The decline starts even earlier in the high skilled services, where real wages have 

declined 0.4% per year during the last 10 years (1995-2005).
14   We checked the robustness of these results by using an alternative dynamic estimati-

on technique (Arellano-Bover/Blundell-Bond system estimator), and these effects are 
robust in the specification using the lags for industry, but not for the total economy.  

15  Based on the long run elasticities for the wage share, we calculate the % change effect 
and finally express these effects in %-points, which makes more sense in the case of 
the wage share.

16  Onaran (2008); Onaran, Stockhammer (2008).


