
mediate imports and outward FDI and affects all sectors and skill groups
with the potential exception of service sectors in the case of FDI. The neg-
ative effect of globalisation does not result from the increase of the migrant
share of the labour force – on the contrary migration has a positive effect in
Austria which points to the fact that migrant workers are complementary to
domestic workers.

5.2 Technology

Our technology variables aim to capture the effect of skill-biased techno-
logical change on the wage share. We fail to find evidence for the main-
stream hypothesis that technological change will decrease the wage share
of low skilled workers and increase it for high skilled workers.55 Indeed for
Austria technological change embodied in the accumulation of ICT capital
exercises a negative effect on workers in both the skilled and unskilled in-
dustries, although the effect is not robust in all samples. This finding is in
line with the development of the wage share in Austria which shows a neg-
ative trend for all skill groups for manufacturing and service sectors alike,
while the share of ICT capital also increased across all sectors. Curiously,
the share of non-ICT capital has a positive effect on the wage share in
most specifications, highlighting its labour augmenting nature, while it be-
comes insignificant in some other specifications. Again, no structural dif-
ference can be seen for the effect on high or low skilled industries.

A further interesting highlight of our findings indicate that ICT and non-
ICT capital services become insignificant when included in an estimation
with country-level financialisation variables, while some of our financiali-
sation variables are significant for manufacturing industries applying the
within estimator. The results also hold for estimations in first differences
especially with respect to ICT capital, the main measure for skill-biased
technological change.56 This result appears to be similar to EC (2007) who
report that variables for technological change are not robust to the inclu-
sion of time effects. Our country-level variables are similar to period fixed
effects given that they are the same across sectors and differ by year, but
they carry much more specific information than a general time effect.
Stockhammer (2015) also find that financial globalisation is the main driver
of the wage share based on panel data estimations using country level (not
sectoral) data. However, these results can only be seen as indicative and
require further analysis, preferably with measures of financialisation at the
level of disaggregation of the dependent variable, which can be done only
using firm level data as in Guschanski and Onaran (forthcoming). Interest-
ingly, we obtain the same effect when we use wages and salaries as a ratio
to value added as a dependent variable. This alternative dependent vari-
able, which is equal to our wage share excluding social security contribu-
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