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1. Economic growth, capital intensity and European growth policy

Criticism of continued high economic growth comes mainly from ecologists, but
also economists are aware, that a growing transformation of nature into man-
made real capital may reduce the profit rate. Ricardo (1877, p. 356) and also
Keynes (1967, p. 325) were definitely for high capital accumulation to augment
economic welfare and to alleviate from work. In fact, consumption has enormously
grown, but permanent substitution of labour by capital has augmented capital in-
tensity, so that growth efficiency for both consumption and employment has de-
clined. More importantly, continued capital-intensifying high economic growth
causes irreversible destructions of nature. Under conditions of a market economy
economic growth cannot be abolished, but reduced and fundamentally modified
by lower capital intensity. As natural resources account for nearly half of total capi-
tal inputs, augmenting resource productivity is the main strategy to make eco-
nomic growth both ecologically and economically more viable. Then, for a desired
level of final consumption economic growth can be reduced, because modified
economic growth allows a higher consumption quota and creates more employ-
ment. Prevailing growth strategies aim at higher capital intensity and higher
growth rates, so that industrial countries have to compensate lacking home de-
mand by export surpluses and accelerate financial investments without augment-
ing real economic welfare. By higher resource productivity economic growth can
be reduced in favour of (a) higher home consumption and (b) higher real capital
exports instead of growing export surpluses.

Europe 2020 has split its strategy for a socio-ecological market economy into
three priorities for a smart, sustainable and inclusive growth. Smart growth should
be enhanced by innovation and a digital economy, sustainable growth by higher
resource efficiency and industrial policy and inclusive growth by higher qualifica-
tion.1 Already the naming indicates the primary target of higher economic growth
and as far as resource efficiency will rise it is certainly an important step to protect
nature. But its interrelations with the two other growth priorities and initiatives, es-
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