
we outline an economic policy alternative for the Eurozone, we will present
a more detailed picture of “economic stagnation made in the Eurozone” in
Section 2. Section 3 will then provide a Steindlian model of distribution and
growth, in order to identify the channels through which economic policy af-
fects growth and thus also stagnation. Against this background, Section 4
will then take a look at the main failures of the macroeconomic policy re-
gime of the Eurozone, which can be viewed as a version of New Consen-
sus Macroeconomics (NCM) and which generated the “stagnation policy
made in the Eurozone”. Section 5 will then present a post-Keynesian/neo-
Kaleckian alternative to the current macroeconomic policy approach,
which is in line with the Steindlian perspective on anti-stagnation policy.
Section 6 will summarise and conclude.

2. Features of economic stagnation made in the Eurozone

The recovery in the Eurozone after the Great Recession has been partic-
ularly weak in international comparison, as can be seen in Figure 1. Here
we compare the core Eurozone (EA-12) with other developed capitalist
economies and take the US, as a currency area of similar size, as well as
the UK and Sweden as non-euro EU countries as standards for compari-
son. After the Great Recession of 2008/9, the Eurozone was hit by another
downturn in 2012/13, and although there has been some meagre growth
since then, by 2016 the Eurozone only slightly exceeded the level of eco-
nomic activity before the crisis in 2007, but it has not at all returned to the
pre-crisis growth rate or even growth path. In several Eurozone member
countries, like Spain, Finland, Portugal, Italy and most notably Greece,
real GDP was still (considerably) below the pre-crisis level of 2007.4
Therefore, the tendency towards stagnation after the Great Recession ob-
served for developed capitalist economies as a whole,5 has been particu-
larly pronounced for the core Eurozone and even more so for certain coun-
tries within this group.

In the mainstream contributions to the current debate on “secular stag-
nation”, distributional issues are broadly ignored, or only play a marginal
role at best. However, in heterodox contributions, neo-Marxist and post-
Keynesian of different sorts, and also in the Steindlian approach chosen in
this paper, changes in income distribution have a major role to play when it
comes to explaining stagnation tendencies in general and those after the
crisis in particular.6 Looking at the labour income share as an indicator of
functional income distribution, we see some stabilisation of the Eurozone
as a whole, which terminated the falling trend that had lasted up until the
crisis (Figure 2). In Sweden we also see some stabilisation, whereas in the
US the falling trend seems to continue. In the UK, after an initial rise during
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