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4 SUMMARY 

4.1 Starting position: matter in question 

The Rail System in Austria 

The Austrian rail sector is not only part of an efficient transport infrastructure, but at the same time a 
very important economic factor. Employing about 54,000 people, the rail system in Austria generates 
an annual turnover of about 8.4 billion Euros. This amounts to a gross value added of about 4.1 

billion Euros, which is equivalent to about 1.4 percent of the Austrian gross domestic product (GDP) 
in 2011. If one also estimates the indirect and induced effects on value added and employment in 
Austria, the rail system generates a total of domestic value added of about nine billion Euros and 

secures the jobs of about 128,000 employees in Austria. 

Apart from the Austrian Federal Railways (ÖBB), the leading providers in respect of public rail 
passenger transport also include private railways (Graz-Köflacher Bahn, Salzburger Lokalbahn, 
Wiener Lokalbahn etc.) as well as a large number of municipal transport services, which form the 

backbone of local public transport. These regional railways are not only the "lifeline" for the regions, 
but they are also important for the main lines, to which they feed passenger and freight transport. 
Attractive regional railways strengthen the regions as economic location, secure daily mobility, 

transport goods to and from the regions, make local transport environmentally sustainable and are 
an important part of thinly populated areas in Austria. 

A major part of commuter and regional transport in Austria is funded directly by the Federation via 
the “Public Services Contract”). Public Services Contract  in rail passenger transport (SPV) are 

services, whose provisions are in the public interest, but whose cost cannot be covered by tariff 
revenues alone. As such services are not provided in the free market, co-funding by the public 
sector is required. Road transport too must be subsidised as, in accordance with Austrian transport 

cost calculation, the revenue generated only covers a third of the costs. 

The Fourth Railway Package of the European Commission 

In January 2013, the European Commission has presented the Fourth Railway Package, which aims 
at the complete liberalisation of the SPV as well as the further structural separation of infrastructure 

and transport service. Apart from that the European Commission intends to introduce a ban on the 
currently possible freedom of the responsible authorities to choose between direct award and 
competitive tendering in rail transport: all forms of transport, which are supported by public funds to 

be able to fulfil the tasks of providing services of general interest, would then have to be invited to 
tender throughout the EU. 

The European Commission explains these measures with expected savings of up to 30 percent for 
tendering bodies. The focus is also on rail customers: based on further liberalisation, the European 

Commission expects an increase in passenger numbers and an improvement in the service quality 
of public rail passenger transport. 


