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It should thus come as no surprise that the results of most CGE-modelling exercises, in-

cluding those performed by the pro-CETA studies, have been biased towards presenting 

overly optimistic predictions on the welfare and growth enhancing effects of trade liberaliza-

tion. What is needed instead is an alternative methodology, which takes relevant policy var-

iables such as unemployment, the distribution of income, public finances, or the external 

balance explicitly into account and is hence equipped to present a more realistic picture of 

trade liberalization impacts. Only with this information can informed decisions about the 

appropriate design of trade agreements be achieved. 

In order to rebalance the political debate on CETA, we will in the following critically examine 

the beneficial claims made by these reports, lay open their methodological foundations and 

biases, and provide an alternative assessment of the potential economic effects of the TTIP 

upon key indicators of public interest, in particular income, employment, wages, the public 

household and the current account.  

2. CURRENT TRADE RELATIONS WITH CANADA 

2.1. Trade patterns 

Overall, trade with Canada plays a relatively minor role for the Austrian economy with 0.8% 

of total exports going to Canada, and 0.3% of imports stemming from this partner (see Ta-

ble 1 and Table 2).3 The highest shares can be seen in trade in services, where 1.0% of 

Austrian exports go to Canada, and in exports of manufacturing goods (0.8%). Also 0.6% of 

imports in services are sourced from Canada. Tables 1 and 2 also show a comparison of 

Canada with the US, with the latter trading partner being significantly more important for the 

Austrian economy. Also the overarching relevance of intra-EU trade for Austria is clearly 

visible. 

Table 1: Share of Austrian Exports by Destination, 2011 

Exports 
 

Agriculture Primary 
Commodities 

Processed 
Foods 

Manufacturing Services Total 

EU  85.1% 86.3% 77.1% 68.0% 68.9% 68.8% 

Canada 0.0% 0.0% 0.1% 0.8% 1.0% 0.8% 

USA 0.3% 1.0% 6.8% 8.1% 6.1% 7.5% 

RoW 14.6% 12.7% 16.0% 23.2% 24.1% 22.9% 

Source: GTAP 9 

Table 2: Share of Austrian Imports by Origin, 2011 

Imports 
 

Agriculture Primary 
Commodities 

Processed 
Foods 

Manufacturing Services Total 

EU  86.4% 7.1% 90.2% 79.8% 67.7% 74.9% 

Canada 0.1% 0.0% 0.0% 0.3% 0.6% 0.3% 

USA 0.9% 2.5% 0.7% 3.3% 5.3% 3.4% 

RoW 12.7% 90.3% 9.0% 16.7% 26.3% 21.3% 

Source: GTAP 9 

 

                                                        
3
  Data are reported for GTAP 9 base year 2011 


