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The database feeding this aggregation is the GTAP standard (version 9, base year 2011), 

which includes data on tariffs. Non-tariff measures (NTMs) are inexorably difficult to esti-

mate. Available estimates are sparse, and not easily reconcilable, as the methodological 

analysis of other studies shows. Ecorys (2009)14 represents a standard source. These data 

are, however, not available for Canada. Thus we assume that US NTMs vis-à-vis EU ex-

ports also apply to Canada. The presumption is that the Canadian regulatory structure (as a 

NAFTA partner) is not radically different than the US’s. As this is necessarily an assumption 

subject to some uncertainty, we conduct simulations with different NTMs to gauge robust-

ness of results to the Ecorys data. These exercises are discussed in more detail in the 

chapter on sensitivity analysis (see section 4.4).  

As is well known, parameter choices strongly affect simulation results. We apply the GTAP 

trade price elasticity structure, albeit at empirically defensible magnitudes. Choices on other 

parameter values build on the “baseline calibration” discussed in more detail in Raza et.al. 

(2016b). Import price elasticities, tariffs and ad-valorem equivalents of NTMs are reported in 

Table B in the Appendix. 

Four different scenarios are investigated:  

1) Tariff scenario 

In this scenario, all remaining tariffs between EU member countries and Canada are 

reduced to 0. The scenario wants to investigate the effect of a full removal of all re-

maining tariffs. This is substantiated by the results of the CETA negotiations. Accord-

ing to the consolidated CETA agreement text, the tariffs for 98.6% of all Canadian tar-

iff lines and 98.7% of all EU tariff lines will be fully eliminated within a period of up to 7 

years. 

2) NTM scenario 

In this scenario, Ecorys NTMs are reduced by 25%. CETA aims at the alignment of 

NTM through an institutionalized process of regulatory cooperation. In this scenario 

we assume that 25% of all actionable regulations will be removed over the medium 

term through this process and thus specifically look upon the effects of NTM align-

ment. 

3) Short run scenario  

The short run scenario presumes that 75% of all remaining tariffs are removed, and 

10% of Ecorys NTMs are removed. This scenario tries to gauge the short-term impact 

of CETA during the first years of its implementation, given that first a number of tariff 

lines in both the EU and Canada will not be reduced to 0 in the short run or exempted 

from tariff elimination altogether, and second that NTM reduction in the short run will 

at best achieve some alignment in selected industries. 

4) Long run scenario 

In the long run scenario, all tariffs are reduced to 0, and Ecorys NTMs are reduced by 

an ambitious 50%. This scenario tries to envisage a very optimistic upper bound of 

achievable liberalization results over a long term period of up to 20 years. 

The next section presents simulation results.  
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  Listed as Berden et al. (2009) in the references. Ecorys data are used in CEPR (2013) on TTIP; CEPR (2013) is listed as 
Francois et al. (2013).  


