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4.2. Simulation results  

In this section, we will discuss simulation results based on one specific calibration. This 

calibration applies (a) Ecorys NTMs and (b) GTAP trade price elasticity structures, as well 

as (c) other conservatively chosen parameter values. In the following section, we will pre-

sent simulation results based on different assumptions in all three areas. Thus, results dis-

cussed here and there should be read and interpreted in that context: given significant un-

certainty (and controversy) about NTMs, elasticities and parameters there is no single cali-

bration or scenario that indicates “true effects” of CETA. In context, however, the multitude 

of simulations paints a picture that provides insights.  

That said, these first simulation results confirm what is well-known: the economic benefits of 

‘new trade deals’ are overwhelmingly meager. Figure 1 highlights this aspect. Canada, 

among the countries with the strongest economic gains, sees about 0.06% growth in real 

GDP (see bottom right chart in Figure 1). Put differently, if Canada’s GDP in the base year 

were 100, its post-liberalization CETA GDP would be 100.06; or, if Canada’s real GDP 

growth rate is on average two per cent per year, CETA might increase that to 2.006 for ten 

years. These results are in line with other studies on CETA even though our results for the 

Canadian economy are substantially lower than in other reports as well as similar studies 

on the other large “new trade deal” under negotiation, TTIP.  

Figure 1: Country-level real GDP growth 

 

The figure shows growth rates of real GDP in percentage points for 11 model countries and regions as well as 
the EU. The four panels show results for the four different scenarios. For example, Germany (GER) experienc-
es an increase of GDP of about 0.02% in the tariff scenario (top left). The US, other OECD and the rest of the 
world (ROW) are the only regions with negative growth in some scenarios. 

Figure 1 further indicates that Canada, Italy and Germany are the biggest beneficiaries of 

CETA. Other EU countries see smaller gains than Italy and Germany, across the vast ma-

jority of scenarios. The rest of the world – US, OECD, ROW – might see losses, especially 

due to NTM reductions in CETA partners. Moreover, EU countries, and among these again 

especially Germany, benefit from tariff reduction to a larger degree than Canada.  


