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in the wage share exceeds 30% in absolute values, which mostly appear in Denmark, Korea, 

Mexico, the UK and Sweden, but our results are robust to all these cleaning procedures.  

In order to see how our results differ if we use the after-tax wage share we had to 

obtain measures for implicit tax rates on labour income, indicating the share of taxes paid out 

of wage income. The series are not readily available for many countries and for long periods; 

therefore we reconstructed the series using the technique proposed by Carey and 

Tchilinguirian (2000) with data from several sources of the OECD database. 

We obtain measures of capital stock from the KLEMS database. Unfortunately only 

aggregated capital stock data is available at the 2-digit level.
7
 We extrapolate capital stock 

from KLEMS using the growth rate of the same measure from STAN. At the 1-digit level we 

are able to disaggregate ICT and non-ICT capital. ICT and non-ICT capital is reported as 

services (measured as an index) rather than stock in the newer versions of KLEMS. We 

prefer this measure over capital measured as stock because it is available for a more detailed 

sectoral disaggregation and more recent years in the newer versions of KLEMS. We do, 

however, use the stock measure for our descriptive statistics because it is impossible to 

aggregate indices by skill-groups. All measures enter our analysis as a ratio to GDP. 

Our globalisation variables are obtained from the OECD. Import data disaggregated 

for intermediate import and other imports is from OECD STAN Bilateral Trade Database by 

Industry and End-Use Category. We calculate the ratio of intermediate and other imports to 

domestic absorption, i.e. value added plus total exports minus total imports.
8
  

FDI is taken from the OECD FDI statistics database and measures FDI positions 

(stocks) as assets minus liabilities of all parent companies to their affiliates. The measure is 

organised according to the direction of investment of the reporting country and all “positions 

of direct investors resident [in the reporting country] are shown under outward investment 

and all […] positions for direct investment enterprises resident in that economy are shown 

                                                 
7
 We refer to our data as ‘at the 2-digit level’ if we use manufacturing sectors at 2-digits. Most service 

sectors are always used at the 1-digit level.  
8
 It would be preferable to differentiate intermediate imports by origin. However, given that a 

significant part of information on bilateral trade data is withheld for data protection reasons we were not able to 

meaningfully aggregate this measure by groups of countries. Unfortunately, data for most countries includes re-

export and re-imports as most countries do not report these series separately.   


