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income share of the top 1% with regard to endogeneity that naturally arises between a 

measure of functional and personal income distribution that captures the whole population 

like the Gini coefficient. Unfortunately there is no data on the income share of the top 1% for 

Austria in The World Wealth and Income Database which is why we revert to using the Gini 

for Austria.  

After tax wage share 

Our estimation result for the after tax wage share as the dependent variable strongly confirm 

our initial results for our main variables, although the statistical significance of household 

debt is increased.
22

 Intermediate imports, outward FDI and union density have the same 

effect across different samples. This implies that the effect of intermediate imports, outward 

FDI and union density is similarly relevant for after tax wage share as for the before tax wage 

share.  

Finally, we report the economic significance of our variables for a specifications including 

intermediate import penetration and union density (specification (3)) as well as a 

specification including all other variables (specification (8)) in Table A4 in the appendix. 

More precisely, we calculate the predicted change in the dependent variable based on 

individual covariates by multiplying the estimation coefficient of the respective explanatory 

variable with the cross-sectional average change of that variable over the sample period.
23,24

  

The decline in the wage share, taken as an average over the two specifications, is 8.7 

percentage points, similar to the decline in the country level wage share which constituted 6.6 

percentage points. Based on the estimation with union density (specification (3)) we find that 

union density has had the strongest impact in Austria, explaining 85.1 percent of the average 

decline of the wage share. Increasing imports of capital and consumption goods and the 

increase in capital intensity have had a sizeable positive effects. Capital intensity has had the 
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 The estimation results are available upon request. 
23

 We limit the analysis to the pool including manufacturing and service sectors (Table 2), but 

calculations for sub-pools are available upon request. Furthermore, we exclude the crisis years from the 

calculations by using the absolute change and standard deviation of our variables from the beginning of the 

sample (1996) until 2007. The reason for this adjustment is the atypical behaviour of most of our variable during 

the Great Recession which strongly alter their pre-crisis trend. However, the relative size of the economic 

significance is not altered if we use the full sample. 
24

 We also apply an alternative method to calculate economic significance by standardising the 

estimation coefficients, which is equivalent to performing estimations with variables transformed to a mean of 

zero and a standard deviation of one. While the previous method is intuitively straight forward, it can be 

misleading if variables do not exhibit a trend (e.g. growth). In this case calculating standardised coefficients is 

more reliable. The results confirm our findings for the first method. 


