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Globalisation 

Regarding our measurements of globalisation we find strong support for a negative effect of 

intermediate import penetration in France, Germany and the US, while in the UK the 

coefficient is still negative but rarely significant. In the US and France the negative effect is 

mostly driven by low-skilled manufacturing sectors, while in Germany the effect is equally 

found in low as well as high skilled manufacturing sectors. However, it is not robust to 

estimations in first differences in the US and Germany.  

Outward FDI has similar effects across Austria, Germany and France. When 

estimated in first differences we obtain an insignificant effect in France in the pool with all 

sectors, however the effect is positive for manufacturing sectors and negative for service 

sectors (albeit insignificant). For Germany the impact of FDI does not appear to be robust for 

the pool of all sectors. However, the effect is negative and highly significant and doubles in 

size when we restrict our sample to manufacturing sectors only (first difference estimator), 

while it stays insignificant, albeit with a positive sign, if only service sectors are considered. 

In the UK there is no robust effect of outward FDI in first differences, however the 

coefficient turns negative and significant in specifications (7) and (8) for the within estimator. 

Interestingly, we find a positive impact of outward FDI in the US, driven by high-skilled 

manufacturing and service sectors alike, while the effect is negative for low skilled service 

sectors. However, the coefficient turns insignificant if the first difference estimator is applied. 

Furthermore, we obtain a highly robust negative impact of outward FDI in Spain, which 

however has to be interpreted with care given the limited data availability on FDI for this 

country. The impact of outward FDI turns out to be mostly statistically insignificant or not 

robust in Denmark and Italy, especially applying the first difference estimator – our preferred 

estimation methodology for specifications including FDI as discussed in section 5.1.  

Our country-level measure of migration has a positive effect in the UK, while there is 

a negative effect in Germany. However, the negative effect on Germany is not robust in all 

specifications, and according to the estimations in first differences, the negative migration 

effect seems to be driven by low skilled manufacturing sectors. In France, the effect of 

migration is insignificant in the total pool, but is significantly positive in services; further 

disaggregation indicates that the positive effect in services is driven by high skilled services, 

whereas there is a negative effect in the low skilled manufacturing sectors. Turning to the 


