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the essential measure to reflect the impact of bargaining power. When we replace union 

density by adjusted collective bargaining coverage, we obtain a robust and strong positive 

effect in all specifications in levels (using the within estimator), while it turns insignificant in 

first differences.
29,30

 Similarly we obtain an insignificant coefficient for union density in the 

UK and the US, while bargaining coverage appears to have a robust positive effect especially 

for manufacturing sectors in the UK and manufacturing as well as service sectors in the US. 

It is interesting to note that all three are characterised by a (relatively) low level of bargaining 

coordination and union density and higher level of bargaining coverage, which suggests that 

the characteristics of the bargaining environment are imperative when analysing the impact of 

institutional variables. Since bargaining usually takes place at the firm level in most 

industries in these countries, sector level union density can be argued to have less relevance 

and a country level measure capturing the general bargaining power of labour and the impact 

of collective voice might be more appropriate. Indeed we find highly statistically significant 

positive effect of country-level union density for the UK (estimations in first differences) and 

the US.  

Social government spending has a statistically highly significant and robust positive 

coefficient for nearly all specifications in France and Italy, and is robust to the application of 

different estimation methodologies. The same holds for the UK although the results are not 

robust to estimations in first differences, and the US where we find a positive impact if we 

reduce our sample to manufacturing sectors only, while we obtain a perverse negative sign 

for service sectors. For Germany, Denmark and Spain the effect is not robust to the 

application of different estimation methodologies and the coefficient is mostly statistically 

insignificant similar to Austria.  

Regarding our measures of financialisation we obtain mixed results. In France 

household debt and financial payments have a perverse positive coefficient, while financial 

income has a robust negative effect. Similarly, we find a positive effect of household debt in 

Italy. However, all these variables become insignificant for the estimations in first 

differences. In Germany financial income appears to have the strongest negative effect on the 

wage share, while the negative coefficient of household debt is not robust. Similarly, we 
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 We report estimations with only collective bargaining coverage for France, the UK and the US, but 

the specifications with union density are available upon request. 
30

 We are able to augment our specifications by additional specifications using adjusted bargaining 

coverage in these countries because the variable shows enough variation and does therefore not create problems 

in our fixed effects estimation as it did in Austria. 


