
EXECUTIVE SUMMARY 

"Moreover-pleasant as it may be to bask in the warmth 
of recovery-let us not forget that we have suffered three 
recessions in the last 7 years. The time to repair the roof 
is when the sun is shining-by filling three basic gaps in 

our anti-recession protection. We need ... " 

John F. Kennedy (Annual Message to the Congress 
on the State of the Union, January 11, 1962) 

Broad-based recovery (but still dependent on policy support) 

The European economy is now on a quite robust growth path, with unem

ployment decreasing. The ongoing recovery is driven by domestic demand, 

signaling that more jobs and the return of confidence underpin a solid 

growth scenario. Economic growth is forecast to accelerate in the EU in 201 7 

(2.4% after 1.9 % in 2016) and remain robust in 2018 (2.0%) and 2019 

(1.8%). Particularly noteworthy is that growth has broadened beyond 

Germany, and the whole Euro Area is benefitting from the improved perfor

mance of France, the Netherlands and other European countries including those 

hardest hit by the crisis. The pace of growth is being reflected in substantial job 

creation. More than a million jobs have been created on average in each of the 

first two quarters of 2017, mainly in the business sector. In September 2017, in 

the EU the unemployment rate stands at 7.5 and in the EA at 8.9. 

The United Kingdom is a notable exception to the current trajectory of 

Europe's economies as the consequences of Brexit are becoming apparent. 

While the most pessimistic scenarios envisaged before the referendum on 

23 June 2016 have not come to pass, living standards are falling and growth 

and investment have suffered a slowdown. 

While recent developments have been positive, the effects of the crisis 

have still not been re-absorbed. In particular, the unemployment rate in 

many countries remains above pre-crisis levels and both headline and core 

inflation in the euro area remain below the target set by the ECB. Under

lying inflation (1.1 % in euro area on Q3 201 7) has shown little sign of picking 
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