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overall employment rate leads some countries to increase part-time jobs for 

women and this increases inequalities in terms of economics resources. 

A growth-oriented economic policy is necessary but not sufficient to obtain 

social progress and individual well-being. Policy makers need to aim 

instead at a broader set of economic, social and environmental targets. A 

good society should reach a fairly distributed material well-being, full employ

ment and good jobs, quality of life and ecological sustainability. 

The sun is shining, time to fix the roof 

The governance of economic policies in the euro area is certainly far from 

optimal. Serious structural problems remain, only partly concealed by the 

cyclical recovery. The work of iAGS for five years can testify to this. The EU's 

inability to ensure convergence among its member states and the difficulty of 

providing European public goods question the sustainability of the European 
project. Two questions are therefore crucial for the continuation of the EU 

project: are there alternatives to the current organization of European policies 

that bring sustainable increases in well-being and upward convergence, and can 

they be effectively applied? 

Two fundamental views coexist, which have a contrasting philosophy and 

endorse quite different tools, even while sharing some principles. The first 

view, that we call "Maastricht 2.0", focuses on the prerequisite for any further 

steps in European integration, which is seen as compliance with agreed rules. 

Key is the need to align rights and responsibilities and the approach places faith 

in market discipline to improve competitiveness and reduce public indebted

ness. The second view, that we call "lntegrationist", highlights the requirements 

of solidarity and risk-sharing between the EU Member States. As such, this view 

promotes integrationist measures such as the creation of a Eurozone budget, 

funding for more common European public goods, and social and tax 

harmonization. 

There is a significant risk that reforms in the direction of a "Maastricht 2.0" 

will destabilize rather than stabilize the monetary union. By deprivileging 

sovereign bonds and creating pathways for sovereign default, it puts countries 

effectively back into a situation resembling that in the previous European 

Monetary System (EMS): even in good times, countries whose currencies and 

sovereign bonds are perceived as weak would pay an interest premium over 

"hard-currency" countries, it would just reflect the probability of default rather 

than depreciation. The job of imposing discipline on national economies on a 


