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negative contribution. This latter was in fact zero for the 2014-2016 period, 

whereas it was -0.7 point between 2000 and 2007. In the recent period, France 

seems to be perpetually penalized by its external trade, which is undercutting 

growth even more than it did between 2000 and 2007 (-0.6 point against 

0.3 point). 

Finally, in the United Kingdom, household consumption has ground to a stand

still, despite a fall in the savings rate, following the vote in favour of Brexit. For 

the moment, the depreciation of the pound has not resulted in a positive 

impact on external trade. One possibility could be that the negative effect of 

Brexit on investment would also weigh down on exports as external demand try 

to switch to a more secured supplier outside of the United Kingdom and poten

tially inside the European union. 

b) The environment remains favourable

This favourable scenario is expected to continue in 2018 and 2019 (Table 2). A 

normalization of monetary policy is likely in the 2018 period in the euro area 

and the United Kingdom. This phase would however be very gradual, 

conducted according to a schedule much like the one implemented by the US 

Federal Reserve from 2014. The orientation of monetary policy will therefore 

remain expansionary in the whole of the European Union. 

Fiscal policy should remain broadly neutral in the European Union. In the 

United Kingdom, the Government of Theresa May has turned away from its 

initial objectives of reducing the budgetary deficit in 2017. The adjustment will 

be attenuated but also spread out, since the UK's fiscal impulse will be contrac

tionary (-0.4 point) in 2018 and 2019. In the euro area, the widespread 

consolidation phase has ended, and the aggregate fiscal stance was even 

slightly expansionary in 2016 and 201 7 (0.2 point per year). In 2017 the fiscal 

boost is particularly strong in Germany (0.4 point), in the Netherlands 

(0.2 point) but also in Portugal. This will be the logic in 2018 and 2019 as well, 

with fiscal policy remaining expansionary in Germany and in the Netherlands 

and becoming favourable in Belgium and Austria (Table 3). France and Spain 

will however implement restrictive policies to keep their nominal deficit under 

3 % of GDP to close the Excessive Deficit Procedure in progress. In those coun

tries we are nevertheless far from the kind of adjustments seen in the euro area 

between 2010 and 2014. 


