
Chapter 3 

REFORMING EMU ECONOMIC GOVERNANCE: 

WHAT WAYS FORWARD? 

3.1. Introduction 

Recent elections in a number of EU Member States may have eased concerns 

about an immediate break-up of the euro zone, but they have not mitigated 

questions about the European project as a whole: is it resilient in the face of 

crises and can it deliver what citizens want in the current global economic and 

political context? 

The inadequacy of European governance is undeniable. Although the European 

Union is supposed to ensure the prosperity of its members (see the preamble to 

the Treaty of Rome), numerous member states have been going through a 

serious economic and social crisis, as evidenced, for example, by the situations 

in Greece, Spain and even France, where unemployment rates are still very high. 

The crisis extends to the political sphere: the populist temptation in Europe has 

not disappeared with the election of a pro-European President in France, the 

local electoral defeats of the 5 Stars Movement in Italy or the resilience of tradi

tional parties in the last British elections, far from it. The entry of Alternative fur 

Deutschland into the Bundestag and the difficulties of coalition-building in 

Germany are here to remind us. Independence movements in Catalonia and 

elsewhere threaten disintegration. And the risk of an anti-European majority in 

the Union's third biggest member, Italy, remains real. The European project still 

lacks resilience. 

The organization of economic policies in the euro area is certainly far from 

optimal. The iAGS reports of the last five years can testify to this. Problems of 

economic governance remain important: on the one hand, the EU's inability to 

ensure a sustainable increase of the well-being of its peoples and upward 

convergence; on the other, the difficulty of providing European public goods 

that would help to revive the European project in a sustainable way. These weak

nesses are an expression of a failure to implement appropriate policies and this, 

in turn, reflects institutional constraints and perverse incentives for policymakers. 
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