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Taxes After disaggregating certain taxes from NASA data for the large matrix above, we
aggregated other taxes to obtain the most important taxes in Austria in a form that can be
implemented in our model. The tax rates, which are calculated directly from data for each year
of the past, are given for the year 2012.

• VAT tax (Tva): This is the value added tax on products (D211), endogenously related
household consumption in our model by a fixed rate. The average tax rate we calculate
from NASA data here is about 16.9 %.

• Other taxes (To): This is an aggregate of all taxes on products other than VAT, all taxes
on production, and a residual of other taxes that cannot be clearly attributed to a variable
in our model. It comprises the import tax on products (D212), other taxes on products
(D214), rents paid by firms to the government (D45), and other current taxes (D59). The
largest part of this tax is paid by the NFC sector to the government, a smaller one by the
household sector related to its own production. The endogenous tax base is the level of
production by each sector, i.e. net VA produced by each sector (plus exports for the NFC
sector). This tax rate is specific for each sector, and ranges from about 10.2 % for the NFC
sector to ca. 5.2 % for households.

• Wage tax (Tw): As mentioned before, this is the total tax rate paid on wages including
wage tax (Lohnsteuer and other taxes accruing to labour income, i.e. D51A C04, C08;
D51E), and all social contributions by employers and employees (D12, D611 and D613).
The tax rate applied to wage payments to households is about 44.6 %.

• Tax on income of self-employed (Tinc,se): This is a tax on the operating surplus/mixed
income of the household sector, relating to income from the economic activities by self-
employed. The corresponding tax rate is about 32.8 %.

• Capital tax (Tcap): Capital tax is paid on interest and dividend income by the household
sector. The tax rate here as calculated from data is about 6.8 % (to be discussed).

• Firm income tax (Tfirm): This is a tax on the operating surplus (profit, income) of the
producing sectors (NFC, and all sub-sectors of the FC sector). The tax rate varies more
for each year than for other taxes, since operating surlus (OS) by a producing sector is a
rather volatile variable. The tax rate thus ranges between slightly above 20 % for the NFC
sector, as well as between 15 % and 40 % for the FC sub-sectors (to be discussed)

All other flows have remained the same as in NASA data as regarding the type of flow:

• Interest payments by sector are net interest payments (D41), related to the stock of the
respective asset/liability held by a sector.

• IFUDIV is investment income (D443) to IFU shareholders, related to the stock of IFU
shares held by a sector.

• SocTrans constitute social transfers from the government to the household sector (D62),
and are treated as exogenous.

• Exports (P6), Imports (P7) are directly taken from NASA data, attributed to NFC,
and forecasted as exogenous variables.

Disaggregation of flows to FC sub-sectors Here, we used two different approaches de-
scribed below.


