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deposits (more than 274 bln. Euro) than households, who keep the majority of their wealth in
the form of deposits (about 233 bln. Euro) - indicating the large size of inter-bank positions
in the Austrian economy. The net position of Austria to the RoW is small and negative (net
debtor).

Debt Securities (F3) are negotiable financial instruments serving as evidence of debt. They
have the following characteristics: 1. an issue date 2. an issue price 3. a redemption or maturity
date contractually scheduled for repayment 4. a redemption price or face value (the amount to be
paid at maturity by the debtor) 5. a remaining or residual maturity until the date of redemption
6. a coupon rate the issuer pays to holders (fixed or variable) 7. coupon dates on which the
issuer pays the coupons 8. they are denominated in national or foreign currency 9. they are
subject to credit ratings assessing the credit worthiness of individual debt security issues.

In the data, they are classified by maturity: short-term debt securities (F31, less than a
year of maturity) and long-term debt securities (F32, more than a year of maturity). The
other classification by type of interest rate payment (fixed, variable, or mixed) is not available
from NASA data. The most important fixed interest rate debt securities (DS) are those issued at
discount or premium to their value, including treasury bills, commercial paper, promissory notes,
bill acceptances, bill endorsements, and certificates of deposits. Other forms of DS include deep-
discounted bonds having small interest payments but issued at a considerable discount to par
value; zero-coupon bonds (single payment, no coupon payments); perpetual, callable or puttable
DS; or convertible bonds with the embedded option to be converted into equity of the issuer.
Variable interest rate DS can be indexed to a general price index such as the CPI, an interest
rate or an asset price. Mixed DS have both a fixed and a variable coupon payment and are
classified as variable interest rate DS.

In the BSM given in table 3, the largest amount of DS is issued by the general government (ca.
267 bln. Euro) as the primary financing means of government debt. This is closely followed by
banks, who have outstanding liabilities of about 225 bln. Euros in DS. One can see that Austria
is a substantial net debtor to the RoW with a net debt of a little less than 160 bln. Euros.
Corporate financing by commercial paper in the NFC sector seems to play a rather limited role
with a liability position of about 39 bln. Euro in debt securities compared to more than 312 bln.
Euro liabilities in loans and other accounts.

Loans (F4), Other accounts receivable/payable (F8) Loans (F4) are created when cred-
itors lend funds to debtors. They are characterised by the following features: 1. They are either
fixed by the FC granting the loan or agreed by lender and borrower 2. the initiative of the loan
normally lies with the borrower 3. it is an unconditional debt to the creditor to be repaid at
maturity and which is interest-bearing. Again, they are classified by maturity (short-term, F41,
and long-term, F42). The difference between loans and DS is that loans are non-negotiable finan-
cial instruments, while DS are negotiable. Furthermore, loans are usually evidenced by a single
document, while DS issues consist of a large number of identical documents, each evidencing a
round sum.

Other accounts receivable/payable (F8, ’other accounts’ in short) are financial assets and
liabilities created as counterparts to transactions where there is a timing difference between the
transaction and the corresponding payment. This mostly involves trade credit (F81), which are
financial claims arising from the direct extension of credit from suppliers of goods and services
to their customers, as well as advances for work yet in progress. Another sub-category (F89)
here are financial claims arising from timing differences between distributive transactions or
financial transactions on secondary markets, regarding e.g. wages and salaries, taxes and social
contributions, dividends, rent, purchase and sale of securities. We include these forms of credit


