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Several developments seem notable in figure 4. Firstly, one can observe the jump in financial
assets held by FC (S12) during the period before the financial crisis 2007/2008, and a steady
decline since. This picture is similar by the RoW, with the additional development of rising asset
holdings by the RoW starting after 1995 to a level just below Austrian FC - potentially indicating
increased integration of Austria in international financial markets. The rise before 2007/2008
in the FC sector is mainly driven by an increase of shares and equity (F5F7), see also figure 20
below regarding its portfolio choice. Generally, one can see the loss in asset value of all agents in
the year 2008 after the crisis. The collapse of share prices is best visible in the household sector
(S14_S15) in 2008, but is also clear for all other sectors. At the same time, asset holdings of
the government increase in 2008, suggesting the take-up of financial assets of the government in
reaction to the crisis. Lastly, the firm sector (S11) seemed to be the least affected by the crisis as
regarding its asset holdings. Figure 3 - the revaluation account from 1995 until 2014 - shows the
full extent of the devaluation in stock prices in 2008, and also indicates that securities devalued
earlier (in 2007).

Figure 3: Revaluation of Assets for all Sectors in Aggregate until 2014 (in mln. Euro)
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Legend - F6: Insur. techn. res., F5F7: Stocks, F522: IFU shares, F4F8: Loans, F3: Securities, F2: Deposits, F1: Mon. Gold and SDRs

The development of financial liabilities in figure 5 closely mirrors the asset positions of sectors.
Again, one can observe the fall in prices of equity, this time as a liability of the sectors themselves.
Some deleveraging, i.e. a reduction of liabilities, can be distinguished for FC (S12) and the
household sector (S14_S15). The rise in government debt after the crisis can be clearly observed.
The shrinking of balance sheets shown in the data is best reflected in our model by the total
change in balance sheets of agents, which is shown in figure 19 below.


