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the current household. Since in the case of Finland no data were provided on inheritances and for the 

Netherlands, Cyprus and Greece the share of households having provided information on inheritances (and 

gifts) received were considerably low, I had to exclude those three countries from the analysis. Malta could 

not be included in the analysis either, owing to multiple data problems. In general, inheritance data have 

to be interpreted cautiously as inheritances are notoriously underreported in wealth surveys. The rate of 

refusal to answer questions concerning inheritances especially rises in line with the wealth holdings of 

households (Fessler/Schürz 2013). Most probably this results in an underestimation of wealth inequality. 

It should be pointed out that bequests and gifts acquired in the past are not automatically part of the actual 

present wealth stock. In the period between acquisition and the time of the survey interview, assets may 

have been used not only for the accumulation of the wealth stock of the household, but, for example, also 

for consumption purposes or inter-household transfers. Thus a regression of wealth stocks on wealth 

transfers received is not a means of explaining the total sum of wealth by its parts. 

In addition to the value of the property at the time of acquisition (by way of inheritance or gift), information 

is collected on the date of acquisition. In order to make the assets inherited or acquired as gifts comparable 

with each other both within households and between households, we have to calculate the present value 

of the assets. The problem is dealt with in different ways in the literature; the resulting assumptions differ 

between a depreciation of the real value of assets (by leaving the nominal value of the acquired asset 

unchanged) and an appreciation of up to 3 per cent annually. For the lack of information on actual 

appreciation I resort to the conservative method applied by, for example, Fessler et al. (2008a; 2008b) and 

Fessler/Schürz (2013), assuming the retention of the real value of the asset by appreciation, using the 

annual national consumer price index (CPI). The data were provided by the AMECO database from 1960 

onwards for all euro area countries except for those being EU New member states (NMS), i.e. Estonia, 

Latvia, Slovak Republic and Slovenia. Data from 1960 onwards was available for Poland, but not for 

Hungary. Thus all NMS except Poland had to be excluded from the analysis as well. For assets acquired 

before 1960 I have to assume no increase in value up to1960. Of those households having received 

inheritances and gifts, 1.8 per cent acquired them before 1960 (unweighted average over shares of 

countries analysed). Concerning the application of the CPI for the calculation of the present value of the 

assets inherited or received as gifts I do not differentiate between different kinds of assets since households 

could swap between asset types. However, in the regression analysis I use the information of asset types 

to construct different explanatory variables. In the case of dwellings, land and businesses (including 

securities and shares) acquired, I assume that households have a higher incentive to keep those assets and 

further invest in them, and that those assets appreciate with an interest rate exceeding the CPI (the applied 

appreciation rate for bequests and gifts) resulting in higher wealth stocks of households having inherited 

those assets. Thus the present value of the following groups of assets acquired via inheritance (or as gift) 

were used as separate explanatory variables: household main residence; dwellings apart from household 

main residence and use of dwellings; land; businesses (including farms), securities and shares; further assets 

inherited (or received as gifts). The latter group of assets also includes the values of those inheritances (or 

gifts) which comprise more than one specific asset, since in such cases the value of individual assets is not 

provided for in the HFCS data file.2 Some information that was used as an additional explanatory variable 

                                                           
2 In the case of France, only 63 per cent of the present value of inheritances and gifts could be assigned to one 
of the five specific groups of assets described above (that is, the rest of the value had to be assigned to the 
category ‘other assets’). For further countries analysed: LU: 71 per cent, PT: 79 per cent, AT: 84 per cent, DE: 84 
per cent, ES: 85 per cent, IT and PL: 100 per cent. 


