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as gifts. Further explanatory variables are a dummy for the expectation of future substantial bequests or 

gifts, gross household income and a set of socioeconomic characteristics4: the average age of the household 

members (and the square of this variable), the average education level of household members and the 

number of adults and children in the household. Moreover, we apply dummies for the marital states of the 

reference person of the household. We expect wealth of households to increase conditionally on amounts 

of inheritances (and substantial gifts) acquired and household gross income respectively.  

The results presented in Table 2 below show that in general the coefficients have the expected signs 

and are significant for a large part of the explanatory variables in most countries. The explained part 

of the variance amounts to 20% on average (unweighted over countries) as shown by the R². For those 

three asset types being most important in the total value of inherited wealth on average (household 

main residence, land and further dwellings) the positive conditional correlation with net wealth is 

highest for Germany and Austria. All inherited asset types are positively correlated with net wealth if 

coefficients are significant. Almost all results are significant, with the only exceptions of inherited 

money in the case of Spain, land in the case of Belgium and Luxembourg, businesses securities and 

shares also in the of Belgium, Luxembourg and Italy; furthermore in the case of Poland the coefficient 

for asset types not specifically classified (‘Other assets’) is not significant. The expectation of a 

substantial gift or inheritance is a robust conditional predictor of higher net wealth values only in five 

out of the nine countries analysed. For income the regression results are obviously very robust. 

Households with higher earnings tend to be wealthier. 

The higher the average age of the household, the more the members had time to accumulate wealth. 

Coefficients for age and age² show that household net wealth rises with increasing average age of the 

(adult) household members; however no significant results concerning age could be found for Austria. 

For most countries on average the peak of wealth is reached between 55 and 65 years (average age of 

adult household members). Households with higher average education levels hold conditionally higher 

net wealth, a robust result in all countries but Luxembourg. In general, larger households seem to have 

the possibility to accumulate higher wealth. More children in the household in general correlate with 

lower levels of net wealth. However, only in the case of Austria and Portugal the coefficients are 

significant. As expected, households where the reference person is married or lives in a consensual 

union have conditionally higher wealth compared to all other households. For completeness we should 

also mention here that in an earlier version of the regression model we included also the gender of the 

reference person as an explanatory variable and the share of female members in households. 

However, the results were non-significant. 

In addition to net wealth of households we also regress gross wealth levels on the above-described 

explanatory variables. The results are presented in Table A.1 in the appendix and are not discussed in detail 

here. However, described in brief they are similar to those with respect to household net wealth. Coefficient 

signs remain in general the same, whilst the share of the explained variance increases to an R² of some 35%. 

This is no surprise since the underlying decisions of households to borrow money for private or business 

purposes are influenced by reasons more difficult to be described with the information available from the 

                                                           
4 Obviously one could apply different explanatory variables particularly for detecting the influence of 
household characteristics. In a robust check we also used alternatively the household type dummies applied by 
Fessler et.al. (2014). The results concerning the contributions of inheritance and gifts, income and education 
remained robust. The advantage of our set of explanatory variables is that we can identify the individual effects 
of age, number of adults and children and marital status of reference persons, which are in the case of the 
above mentioned household type dummies intermingled. 


