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Higher income levels result, based on the population of the HFCS 2014, in disproportionately higher 

net wealth levels compared to the data in the HFCS 2010.  

Looking at the final Shapley value decomposition, an implication of the above described changes in the 

regressions results is the rise in the contribution of household gross income to net wealth inequality 

when comparing Figure 2 above with Figure A.3 in the appendix. This is particularly the case for Austria, 

Belgium and Luxembourg, while only for Germany a decline of the contribution can be observed. 

Referring once again to Figure 3 we can see that in the HFCS 2014 net wealth levels are more driven 

by gross income levels in the case of Austria. Thus the contribution of the latter variable rises in relation 

to other explanatory variables. 

The result that in the case of Austria income differences explain a larger part of net wealth inequality 

in the analysis based on HFCS 2014 data compared to HFCS 2010 data, although the Gini index of 

household income fell, may sound counterintuitive to the reader. However, Figure 4 below explains 

quite well the main reason for the outcome. Not only on average, but particularly in the upper two 

deciles of households the correlation between income and net wealth levels is much higher in the HFCS 

2014 data compared to HFCS 2010 data. This results in gross income levels describing levels of wealth 

holdings better in the Shapley value decomposition based on HFCS 2014 data than in data from the 

first wave of the survey (HFCS 2010). 

 

Figure 4 

 
 

Simultaneously with the rise in the magnitude of the coefficient of gross income, the significance and 

magnitude of the coefficient of age declines in the regression results (see Table 2 above and Table A.3 

in the appendix) in the case of Austria and Belgium since it is correlated substantially with gross 

income. In the case of Germany and Portugal the changes in the coefficient of income are coupled with 

a change of those of the household education variable. In all other countries the significance and 

magnitude of the coefficient remained almost unchanged. The regression results for the variables 

describing household structure and marital status are also robust. The share of explained variance in 
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Source: HFCS 2010 - UDB 1.1, HFCS 2014 - UDB 2.0, wiiw calculations.
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