
and Peero, 2011: 322). With regard to the various transaction costs, it should also be noted that ope-

ning up the market and deregulation, particularly in the infrastructure industry (e.g. through local mo-

nopolies), leads to the need for a significantly reinforced regulatory system, for example through re-

gulatory authorities. The (public) costs of regulatory authorities should not be ignored in this respect 

(Ménard, 2017). 

In light of this increasing scepticism and the unfulfilled expectations, debates about the return of pro-

vision services to the public sector have intensified over the last decade. This will be discussed in 

more detail in the following section. 

 

Until recently, the literature on returning water supply and sanitation systems to the public sector was 

primarily shaped by individual case studies. One new study (Kishimoto and Petitjean, 2017) attempted 

to close this gap to gain a more complete picture of the extent of re-municipalisation. This involved 

researching a total of 267 cases for the period of 2000-2016, in selected countries in Europe, Asia, 

North America and Latin America. These cases represent provision for more than 100 million people 

who are now supplied by the public sector (Kishimoto and Petitjean, 2017). The most prominent 

country is France, the “homeland” of private water supply and sanitation systems, with 106 

cases. The 56 cases in the USA are also striking, arising en masse in the second half of the 2000s. 

In Spain, the majority of the 26 recorded cases in recent years occurred in the context of prolonged 

austerity measures and new local political configurations (particularly the rise of PODEMOS) in various 

Spanish cities. In the following sections, the experiences of re-municipalisation in the countries under 

investigation will be looked at more closely. 

 

The “French model” was and is considered to be the model for increasingly involving the private sector 

in providing the water supply and sanitation (Barraqué, 1992; OECD, 2007). Nevertheless, the domi-

nant role of the (three large) private companies only emerged in the 1970s. These companies conti-

nued to consolidate their position until the 1990s, through measures notably including state support 

(Pezon, 2000; 2002; Hall et al., 2013; Lieberherr et al., 2016b). Since the mid-2000s, the significa-

nce of public provision has, however, been increasing steadily, both in water supply and in 

sanitation (see Table 16). One key parallel trend which supports the return to public forms is the 

increasing role of inter-municipal cooperation (Petitjean, 2017). This trend emulates the Austrian and 

German examples, in which inter-municipal solutions have been well-established for a long time. One 

current meta-study by Silvestre et al. (2017) on the role of horizontal (between communities) and 

vertical (between administrative levels of the state) cooperation in the water industry emphasises the 

economic advantages of this institutional setup. 

  


