
values. Through this revaluation, financial assets increased significantly and – because of the ac-

counting equivalence of the double-entry bookkeeping system – so did the equity capital of Veolia 

Water UK PLC, by 436.6 million pounds. The asset value gain and valuation gain for the parent com-

pany was harnessed by granting the subsidiary an internal credit (216.9 million pounds [long-term] 

and 108.9 million pounds [short-term]) and funding a dividend payment of 321 million pounds for the 

parent company Veolia with this credit. The additional advantage from the parent company sharehol-

ders’ perspective is that the interest payments to the British government for internal credit further 

decreases the already low tax rates (see Chapter 6.2.1).  

The consequences of these internal shifts and actions often remain unseen in the aggregate balance 

sheets of the parent company. These effects only become clear during the sale of parts of the com-

pany – as was the case with the sale of Veolia Water UK PLC to a consortium of financial investors in 

2012. Within the context of this complex purchase, funded by borrowing, the French parent company 

was able to redeem 1.2 billion pounds and thus gained accounts payable that were used to pay divi-

dends from the consolidated balance sheet, including accounts payable for internal credit. In addition, 

an extra dividend amounting to 60 million pounds was also paid out in the year of sale. In this context, 

it is also important to mention that the French parent company increased its dividend payments from 

EUR 434 million in 2009 to approximately EUR 736 million in 2010, against the backdrop of deterio-

rating market prospects. This increase corresponds approximately to the extra dividend generated by 

the English subsidiary. 

A study by Matt (2017), commissioned by the green party in the European Parliament, demonstrates 

that this is not necessarily an isolated incident but rather it points towards a certain systematic ap-

proach. This study reveals that an increasingly small portion of the profits generated in France 

by Veolia Environment are actually taxed. Matt (2017) estimates that Veolia has saved approxi-

mately EUR 2.7 billion on tax in France, the USA and the United Kingdom since 2001, by using tax 

consolidation, of which EUR 572 million was saved in the period from 2012 to 2016 alone. Tax con-

solidation means that subsidiaries calculate their tax liability individually within the framework of tax 

consolidation and pay this to the parent company, which is particularly interesting when some of the 

subsidiaries make a loss that can counterbalance profits of other subsidiaries. The tax consolidation 

established in 2001 by Veolia Environment in France had accumulated an aggregate loss of EUR 3.6 

billion by 2016. The net profits of the subsidiaries involved in the French tax consolidation scheme 

range between EUR 300 and 600 million a year. This suggests that almost all the profits generated in 

France by Veolia and its subsidiaries will likely not be taxed in the next ten years. This system is legally 

permitted and enables Veolia Environment to dramatically reduce taxes in France, even though profits 

were generated in France in terms of operation and accounting. Furthermore, this study indicates the 

need for increased obligations regarding transparency and the duty to report. This is because 

although Veolia Environment has more than 2,728 subsidiaries, information is only publicly 

available for around 100 of them. This should be taken even more seriously because Veolia En-

vironment is active in France and also in the core areas of public service provision, which are essen-

tially state-guaranteed monopolies and for which the government has assumed an implicit guarantee 

for the functioning of this crucial infrastructure. 

 

In light of numerous political initiatives at various levels – from the G20 to the national level – the 

discussion about the financialisation of infrastructure and its potential consequences is gaining signi-

ficance. The theoretical and empirical findings from the literature on financialisation, which is now 


