
to technical and organisational innovations (publicly-owned companies, including municipal state-run 

companies, are not less innovative than private suppliers). In contrast, certain innovations, specifically 

those that concern financial instruments and are only developed within the framework of financialisa-

tion, can also be harmful. Meeting the yield expectations of financial investors within the scope of new 

financial products often takes place at the expense of system quality, which can be seen from the 

literature available. (Some innovative financial products are also often identified as being damaging 

to the economy as a whole; these products and this lack of regulation on financial markets were crucial 

contributing factors towards the economic and financial crisis of 2008/2009.) 

 

 

Some recommendations relating particularly to the Austrian water management system are set out 

below. 

 Because of the excellent levels of efficiency, quality and affordability of Austria’s public water 

management system, revealed by the systems comparison, the authors of this study see no ur-

gent need for action with regard to liberalisation or even privatisation. (In particular, this also ap-

plies to Germany’s municipal water management system.) 

 Implementation of exemptions for public investment from the European and national fiscal rules 

is urgently recommended. At present, the water management system is run cost-effectively on 

average. Making investments impossible, particularly in growing municipalities or in cases with 

higher technical or environmental demands, is not economically efficient. Normally, investments 

are also financed with dept capital in the private sector. 

 The argument that reconstructing a functioning and high-quality water supply and sanitation sys-

tem would be associated with high transaction costs, complex regulatory requirements and cor-

respondingly large uncertainties with regard to the feasible gains in efficiency during system 

reconstruction causes the authors to serious reservations when formulating recommendations for 

further liberalisation measures. This is particularly because the systems comparison undertaken 

within the scope of this study demonstrates the significant advantages of public (municipal) pro-

vision with regard to levels of price, price development and also quality. The water management 

system should therefore be exempt from various regulations within the scope of the Concessions 

Directive. 

 The advantages of public (municipal) provision can also be confirmed, particularly in light of the 

provision system that has been in place in Austria and Germany for a century. In cases of long-

term, sustainable provision at affordable prices and high quality, there is no reason to propose 

that it is necessary to restructure or liberalise the system. However, public provision in the count-

ries studied is not worse in many respects, but rather very often better than in dliberalised or 

private systems. 

 From an economic perspective with regard to infrastructure, water supply is a particular field of 

public services that is not suited for market competition because of high and long-term investment 

needs, aspects of sustainability (environmental and social) and the right to clean water. This does 

not mean that non-market elements of competition that are also implemented in Austria’s water 

management system should be regarded as unimportant (e.g. benchmarking). 

 


